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CONSOLIDATED CONDENSED BALANCE SHEETS
AS OF SEPTEMBER 30, 2009 AND 2008 AND DECEMBER 31, 2008

September 30 December 31
2009 2008 2008
(unaudited ) (unaudited ) (audited)
ASSETS
Current assets:
Cash and cash equivalents $ 300,303 $ 1,658,397 $ 246,848
Other current assets 6,006,063 5,207,195 4,964,087
Total current assets 6,306,366 6,865,592 5,210,935
Property and equipment, net 1,040,747 2,669,117 1,179,154
Intangible assets, net 4,592,787 2,325,921 3,953,838
Other assets 425,440 405,893 399,587
TOTAL $ 12,365,340 $ 12,266,523 $ 10,743,514
LIABILITIES AND STOCKHOLDERS' EQUITY
Current liabilities 3,786,665 4,658,209 4,265,262
Long-term and Convertible debt-less current maturities 13,511,951 12,631,817 13,080,080
Total liabilities 17,298,616 17,290,026 17,345,342
Stockholders’ equity (deficit): (4,933,276) (5,023,503) (6,601,828)
TOTAL $ 12,365,340 $ 12,266,523 $ 10,743,514

See notes to consolidated condensed financial statements.



CONSOLIDATED CONDENSED STATEMENTS OF OPERATIONS
FOR THE THREE AND NINE MONTH PERIODS ENDED SEPTEMBER 30, 2009 AND 2008

Three Months Ended September 30 Nine Months Ended September 30
2009 2008 2009 2008
(unaudited ) (unaudited ) (unaudited ) (unaudited )
REVENUE:
Multicurrency processing revenue $ 8,506,885 $ 6,140,375 $ 22,571,928 $ 16,171,296
Other revenue 3,242,568 4,015,361 10,437,654 8,264,373
Total Revenue 11,749,453 10,155,736 33,009,582 24,435,669
COST OF SALES:
Multicurrency processing cost of sales 5,163,557 3,747,775 13,863,956 10,011,102
Other cost of sales 2,470,807 3,221,280 7,538,820 6,666,687
Total cost of sales 7,634,364 6,969,055 21,402,776 16,677,789
Gross Profit 4,115,089 3,186,681 11,606,806 7,757,880
Total operating expenses 4,624,527 5,515,797 13,839,329 16,045,825
Loss From Operations (509,438) (2,329,116) (2,232,523) (8,287,945)
Total other expense (295,944) (252,603) (873,856) (589,449)
Loss before Provision for Income Taxes (805,382) (2,581,719) (3,106,379) (8,877,394)

Provision for income taxes - - -

Net Loss $  (805,382) $ (2,581,719) $ (3,106,379) $  (8,877,394)

See notes to consolidated condensed financial statements.



CONSOLIDATED CONDENSED STATEMENTS OF CASH FLOWS

FOR THE NINE MONTH PERIODS ENDED SEPTEMBER 30, 2009 AND 2008

Nine Months Ended September 30

2009 2008
(unaudited ) (unaudited )
Cash flows from operating activities:
Net loss (3,106,378) (8,877,394)
Other cash flows from operating activities 1,922,276 1,583,677
Net cash used in operating activities (1,184,102) (7,293,717)
Cash flows from investing activities:
Capital expenditures (2,044,681) (2,587,657)
Net cash used in investing activities (2,044,681) (2,587,657)
Cash flows from financing activities:
Proceeds from issuance of common stock 3,000,359 -
Proceeds from convertible debt and loans payable 457,775 3,000,000
Proceeds from SB credit line - 1,995,175
Payment of capital-raising expense (175,896) (90,000)
Repayment of long term debt - (165,143)
Proceeds from redemption of investments - 3,975,000
Net cash provided by financing activities 3,282,238 8,715,032
Increase / (decrease) in cash and cash equivalents 53,455 (1,166,342)
Cash and cash equivalents—beginning of period 246,848 2,824,739
Cash and cash equivalents—end of period 300,303 1,658,397

See notes to consolidated condensed financial statements.




CONSOLIDATED CONDENSED STATEMENTS OF STOCKHOLDERS’ EQUITY/DEFICIT
FOR THE NINE MONTHS ENDED SEPTEMBER 30, 2009 (UNAUDITED)

Preferred Stock
$0.01 Par Value—

4,000,000 Shares Authorized

Common Stock
$0.01 par Value—
70,000,000 Shares

Series A Authorized

Shares Shares /Tpdac:i;-ilonnal Accumulated Stocllrﬁtoé:lde rs’

Issued Par Value Issued Par Value Capital Warrants Deficit Equity (Deficit)
BALANCE—DECEMBER 31, 2008 2,243,750 $ 22,438 26,931,007 $ 269,310 $ 64,243,699 $1,286,617 $(72,423,892) $(6,601,828)
Stock issued 7,641,419 76,414 3,521,839 3,598,253
Warrants exercised 0
Options exercised 0
Value of warrants issued 192,691 192,691
Stock option expense 983,987 983,987
Net loss (3,106,379) (3,106,379)
BALANCE—SEPTEMBER 30, 2009 2,243,750 $22,438 34,572,426 $ 345,724 $ 68,749,525 $1,479,308 $(75,530,271)  $(4,933,276)

See notes to consolidated condensed financial statements.



Notes to Consolidated Condensed Financial Statements (Unaudited)

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Business Description — Planet Payment, Inc. (the “Company”) was incorporated in the State of
Delaware in October 1999 as Planet Group, Inc. and changed its name to Planet Payment, Inc. on June 18,
2007. The Company enables processors, acquiring banks and their merchants to accept process and
reconcile credit card transactions in multiple currencies, allowing cardholders to view prices and settle
transactions in their native currency. The Pay in Your Currency™ service is the Company’s suite of
multi-currency processing solutions, which includes a multi-currency pricing e-commerce service and a
Dynamic Currency Conversion service. The Company’s BuyVoice™, a mobile payment and commerce
solution, allows merchants to accept payments and sell product to customers using any mobile or landline
phone. With the acquisition of the iPAY™ business, the Company also offers comprehensive Internet
processing solutions for credit card and electronic check payments. On March 20, 2006, the Company’s
common shares were admitted to trading on the London Stock Exchange’s Alternative Investment Market
(AIM) market. On November 19, 2008, the Company’s common shares were also admitted to trading on
the OTCQX market tier operated by Pink OTC Markets Inc in the United States.

The Company is a registered third-party processor for acquiring banks under both Visa and MasterCard
card association rules. Visa and MasterCard operating regulations require the Company to be sponsored
by an acquirer in order to process card transactions. The Company is currently registered with each card
association for each bank, with which it has a processing agreement. Accordingly, although not a member
of either card association (all members are banks), the Company is required to comply with all applicable
card association rules.

Interim Period Format and Scope of Condensed Statements — In the opinion of management, the
unaudited consolidated condensed financial statements include all adjustments, which consist of normal
recurring accruals, necessary to present fairly the financial position as of September 30, 2009, the results
of operations for the three and nine months ended September 30, 2009 and 2008, the cash flows for the
nine months ended September 30, 2009 and 2008 and the changes in shareholders’ equity for the nine
months ended September 30, 2009. In accordance with accounting principles generally accepted in the
United States of America for interim financial information, these statements do not include certain
information and footnote disclosures required for complete annual financial statements. The results of
operations for the three and nine months ended September 30, 2009 and 2008, and the cash flows for the
nine months ended September 30, 2009 and 2008 are not necessarily indicative of the results to be
expected for the full year and should be read in conjunction with the most recent annual audited
consolidated financial statements of the Company as of and for the year ended December 31, 2008.
Financial information for the period ended December 31, 2008 has been derived from the audited
consolidated financial statements.

Principles of Consolidation — The consolidated condensed financial statements include the accounts of
the Company, two wholly owned U.S. subsidiaries (one wholly owned subsidiary and 70% owned
subsidiary for the nine months ended September 30, 2008), and six wholly owned foreign subsidiaries
located in Bermuda, Hong Kong, Ireland, Isle of Man, The People’s Republic of China and Singapore.
All inter-company accounts and transactions are eliminated on consolidation.

Foreign Currency Translation — Statement of operations accounts are translated at the average
exchange rates during the period. Assets and liabilities are translated at the balance sheet date exchange
rates. The related adjustments for all accounts are included in net income. These amounts are immaterial
for all periods presented and have not been reported separately.



Cash and Cash Equivalents — Cash and cash equivalents consist of cash and highly liquid debt
instruments purchased with an original maturity of three months or less.

Accounts Receivable — The Company evaluates the collectability of its accounts receivable based on a
combination of factors. In cases where the Company is aware of circumstances that may impair a specific
customer’s ability to meet its financial obligations, an allowance is recorded against amounts due thereby
reducing the net recognized receivable to the amount that the Company reasonably believes will be
collected. For all other customers, the Company recognizes an allowance for doubtful accounts based on
the length of time the receivables are past due, the current business environment and historical
experience. As of September 30, 2009 and December 31, 2008, the Company has included an allowance
for doubtful accounts of approximately $1.9 million due to certain receivables being subject to litigation.

Inventory — Commencing in June 2006, certain payments made to Servebase Computers, Ltd.
(“Servebase”) have been applied to the purchase of software licenses for resale. The licenses are for a
point-of-sale credit card application that has been customized to the Company’s specifications, in order to
support the Company’s multi-currency applications. Inventory is valued at the lower of cost or market
price. Cost is arrived at using the first-in, first-out method. Market price is estimated based on current
sales of licenses.

Property and Equipment — Property and equipment are recorded at cost. Depreciation is computed
using the straight-line method over the estimated useful lives of the assets as follows:

Equipment 5 years
Hardware 5 years
Software 5 years
Furniture and fixtures 5-7 years
Leasehold improvements (period of lease) 7 years

Expenditures for maintenance and repairs, which do not improve or extend the useful life of the respective
asset, are charged to expense as incurred.

Intangible Assets — Intangible assets are recorded at cost. Intangible assets are being amortized on a
straight-line basis over their estimated lives, as follows:

License agreements 7 years
Patents 15 years
Trademarks 15 years
Customer contracts 5 years
Capitalized Projects 5 years

The Company performs an annual impairment test comparing the estimated fair value of the intangibles to
their carrying value. No impairment was recorded for the year ended December 31, 2008 and the nine
month period ending September 30, 2009.

The Company follows Financial Accounting Standards Board (FASB) Accounting Standards Codification
(ASC) 350, Intangibles, Goodwill and Other (formerly American Institute of Certified Public
Accountants Statement of Position (SOP) 98-1, Accounting for the Costs of Computer Software
Developed or Obtained for Internal Use). The Company develops software that is used in providing
processing services to customers. Software development costs are capitalized once technological
feasibility of the software has been established. Costs incurred prior to establishing technological
feasibility are expensed as incurred. Technological feasibility is established when the Company has
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completed all planning, designing, coding and testing activities that are necessary to determine that a
product can be produced to meet its design specifications, including functions, features and technical
performance requirements. Capitalization of costs ceases when the product is available for general use.
Software development costs are amortized using the straight-line method over the estimated useful life of
the software, which is generally five years. During the nine months ended September 30, 2009 and 2008,
the amount capitalized was $886,900 and $667,676, respectively.

Security Deposits — Security deposits are primarily held by landlords to cover rental obligations and are
included in other assets in the consolidated condensed financial statements.

Restricted Cash — Restricted cash is primarily held by processing partners where the Company holds a
share of underwriting risk and for other potential liabilities under processing agreements and is included
in other current assets in the consolidated condensed financial statements.

Due to Merchants — Due to merchants represents funds collected on behalf of merchants using the
iIPAY gateway ACH product, which are held on average for three days before payment to the merchant,
as part of our risk management procedures and the amount held is included in settlement assets and are
included in current liabilities in the consolidated condensed financial statements.

Use of Estimates — The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America (GAAP) requires management to make certain
estimates and assumptions that may affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Significant estimates include valuation of stock
options and warrants, allowance for bad debts, asset capitalization and impairment testing. Actual results
could differ from those estimates.

Revenue Recognition — Processing revenue is based on the mark up and fees charged to customers for
services provided in facilitating the sale of goods and services by means of credit and debit cards and does
not include the gross sales price paid by the ultimate buyer. Revenues are recorded on a gross basis and
offset by the associated costs of sales and are recognized at the time of settlement of the transactions.

Revenue from multi-currency processing is based on the margin earned on the conversion of credit card
transactions from one currency into another currency. Multi-currency conversion revenue is recognized
when the settlement proceeds of relevant credit card transactions are paid by the Card Associations to the
relevant acquiring bank, with which the Company undertakes the multi-currency processing service.

Transaction based fees are earned at the time the transaction is submitted for processing. Administrative
fees revenue comprises fixed monthly amounts, which are recognized at the time charged to each
customer. Fees arising from referral of business to third-party processors are recognized upon receipt.

Certain members of the Company’s point-of-sale software development team provide external
development and consulting services to third parties under the name Planet Technology Services (PTS).
The revenue associated with PTS is principally time and materials consulting revenue that is recognized
when earned and invoiced.

Income Taxes — The Company accounts for income taxes in accordance with FASB ASC 740 Income
Taxes (formerly FASB Statement No. 109, Accounting for Income Taxes), which requires the recognition
of deferred income taxes for differences between the basis of assets and liabilities for financial statement
and income tax purposes. Deferred tax assets and liabilities represent the future tax consequence for those
differences, which will either be taxable or deductible when the assets and liabilities are recovered or
settled. Deferred taxes are also recognized for operating losses that are available to offset future taxable



income. Valuation allowances are established when necessary to reduce deferred tax assets to the amount
expected to be realized. In July 2006, the FASB issued FASB ASC 740, Income Taxes (formerly FASB
Interpretation (FIN) No. 48, Accounting for Uncertainty in Income Taxes - an interpretation of FASB
Statement No. 109). FASB ASC 740 clarifies the accounting for uncertainty in income taxes recognized
in a company’s financial statements and prescribes a recognition threshold and measurement attribute for
the financial statement recognition and measurement of a tax position taken or expected to be taken in an
income tax return. FASB ASC 740 also provides guidance on de-recognition, classification, interest and
penalties, accounting in interim periods, disclosure and transition. FASB ASC 740 was adopted by the
Company on January 1, 2007 and its effect was not material.

Fair Value of Financial Instruments — FASB ASC 825 Financial Instruments (formerly SFAS
No. 107, Disclosure about Fair Value of Financial Instruments), requires certain disclosures regarding
the fair value of financial instruments. Cash and cash equivalents, receivables, debt, accounts payable,
due to merchants, accrued expenses and amounts due to affiliates are reflected in the consolidated
condensed financial statements at fair value because of the short-term maturity of these instruments. The
carrying value of long term and convertible debt approximates fair value primarily due to the short term
nature of the debt and because the interest rates applicable to the debt are consistent with current market
rates.

Stock Incentive Plan — The Company adopted FASB ASC 718 Compensation — Stock Compensation
(formerly FASB Statement No. 123(R), Share Based Payment), effective January 1, 2006. FASB ASC
718 requires compensation cost related to share-based payments to employees to be recognized in the
financial statements based on their fair value. This method requires that the provisions of FASB ASC 718
be applied to new awards and awards modified, repurchased or cancelled after the effective date. See
Note 7 for disclosure on the Company’s stock incentive plan.

2.  GOING CONCERN

The Company has incurred net operating losses and negative cash flows from operations during the nine
month periods ending September 30, 2009 and 2008, and the year ended 2008. During the nine month
period ended September 30, 2009, the Company’s operations were largely funded by gross profit from
operations with the deficiency made up by equity capital and other financing including a March 2009
private placing of common shares that raised an additional $3,000,000 (before expenses) (see Note 9).
During the nine month period ended September 30, 2009, additional retail and hotel merchant locations
were launched in the United States, Greater China, Malaysia, and India. During the nine months ended
September 30, 2009, revenue and gross profit grew 35% and 50%, respectively, as compared to the nine
month period ended September 30, 2008. Further bank and merchant implementations have occurred
since September 30, 2009 and are planned for the rest of 2009, which the Company believes will have a
positive impact on the Company’s revenue and cash flows. In October 2008, the Company amended its
operating plan, in order to align the Company’s cash operating expenses with its current and projected
revenue. Amongst a number of cost cutting measures the Company adopted, the Company laid-off
approximately 10% of its global work force and reduced cash compensation to all directors and officers
and most employees across the Company. The Company believes that the operating plans and
implementations, together with the investment capital raised, will be sufficient to support the Company’s
current liquidity requirements, but there are no assurances that these plans and proposals will come to
fruition and the ultimate ability of the Company to continue as a going concern is dependent on the
Company achieving positive cash-flow from operations.
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3. LONG TERM DEBT

Long term debt at September 30, 2009 and December 31, 2008 consisted of the following:

September 30, 2009 December 31, 2008

8% Note payable to Inter-Atlantic Fund, L.P. due November 2010.
Interest is payable annually in cash or common stock at the
Company's election. The Company issued one warrant exercisable
for 3,053,435 shares of common stock as additional consideration
for entering into the note. As long as the note remains oustanding
and Inter-Atlantic chooses to exercise the warrant, in part or in full,
the principal amount of note must be offset against the purchase
price of the common stock under the warrant. The note and
warrant are only assignable together. $ 4,000,000 $ 4,000,000

9.29% Note payable to Hewlett Packard Financial Services Company,
Principal and interest payable monthly through January 2014.
The note is secured by the financed equipment. 36,730 0

Non-interest bearing amount from First Horizon Merchant
Services, Inc. (“FHMS”) and First Tennessee Bank
National Association (“FTB”) payable on demand.
The advance is secured by the underlying cash flow
associated with the contract in respect
of which the advance was made. 660,000 660,000

Non-interest bearing amount from FHMS and FTB payable
on demand. The advance is secured by the underlying
cash flow associated with the contract in respect of
which the advance was made. 40,000 40,000

4,736,730 4,700,000

Less current portion 707,219 700,000

Long term portion $ 4,029,511 $ 4,000,000

In June 2006 the Company received a request for repayment of the $700,000 of long-term debt which is
payable on demand. The Company does not believe it is liable to repay such amount and no action has
been taken by the creditor to collect it.

Total interest expense related to long term debt for the nine months ended September 30, 2009 and 2008
was $256,203 and $253,705, respectively. Total interest expense related to long term debt for the three
months ended September 30, 2009 and 2008 was $87,077 and $85,186, respectively. Accrued interest for
the twelve months ended November 30, 2008 was subsequently paid through the issuance of 316,428
common shares in 2009 (see Note 9).

4. CONVERTIBLE DEBT

In February 2007, the Company issued a $5 million five-year term note convertible into 2,272,727
common shares as part of a $7.6 million private placing which included the issuance of 1,141,491 new
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common shares at a price of $2.28 per share (equivalent to £1.16 per share). The note carries an interest
rate of 8% per annum and is convertible at any time at the option of the Noteholders, or automatically
upon the achievement by the Company of certain milestones, namely a qualified U.S. initial public
offering (IPO) or the achievement of certain liquidity and market value in the trading of the Company’s
common shares. Interest is payable semi-annually commencing June 30, 2007, but at the Company’s sole
option, interest payments through December 31, 2008, totaling $811,057 were capitalized and added to
the principal amount. Also, at the Company’s election, subject to specified conditions, at any time after
January 1, 2009, interest may be payable in the form of common shares at the fair market value. Interest
payment due as of June 30, 2009 totaling $259,348, was paid through the issuance of 394,533 new
common shares at a price of £0.40 per share (approximately $0.66). As a result of the $100,000
convertible note referred to below, the interest rate increased to 9% per annum.

In April 2008, concurrent with the iPay acquisition (Note 5), the Company issued a further $3 million
convertible promissory note, with a 4 year term, convertible into 1,333,333 common shares at a
conversion price of $2.25 per share. The note carries an interest rate of 8% per annum and is convertible
at any time at the option of the Noteholders, or automatically upon the achievement of certain milestones,
namely a qualified U.S. IPO or the achievement of certain liquidity and market value in the trading of the
Company’s common shares. Interest is payable semi-annually commencing June 30, 2008, but at the
Company’s sole option, interest payments through December 31, 2008, totaling $168,870 were
capitalized and added to the principal amount. Also, at the Company’s election, subject to specified
conditions, at any time after January 1, 2009, interest may be payable in the form of common shares at the
fair market value. Interest payment due as of June 30, 2009 totaling $141,427, was paid through the
issuance of 215,146 new common shares at a price of £0.40 per share (approximately $0.66). As a result
of the $100,000 convertible note referred to below, the interest rate increased to 9% per annum

In December 2008, the Company issued a $100,000 convertible promissory note, with a 5 year term,
convertible into 100,000 common shares at a conversion price of $1.00 per share, to an existing
shareholder. The Noteholder also received 25,000 warrants at an exercise price of $1.00. In January and
February 2009, the Company issued $350,000 in convertible promissory Notes, with a 5 year term,
convertible into 350,000 common shares at a conversion price of $1.00 per share, to existing
shareholders. The Noteholders also received 87,500 warrants at an exercise price of $1.00. The
Company may prepay the unpaid balance of the notes at any time on or after July 31, 2009 (First
Measurement Date) without prior consent of the Noteholders and without penalty. As a result of the
March 2009 private placing, the conversion price of the notes and the exercise price under the Warrants
were adjusted to $0.45. The notes carry an interest rate of 8% per annum. The interest rate will increase
to 12% per annum after the First Measurement Date (which by subsequent agreement with the
Noteholders was deferred to December 31, 2009) and adjusts to a rate equal to the United States Prime
Rate after June 30, 2010 (Second Measurement Date) if the notes are not prepaid before either date. The
notes are convertible at any time at the option of the Noteholders, or automatically upon the Second
Measurement Date at a conversion price of $0.70 per share if the fair market value of the common shares
is $1.40 per share or higher. The notes shall automatically convert upon maturity at a conversion price of
$0.70 per share, or the fair market value of the common shares subject to a minimum conversion price of
$0.35 per share. Interest is payable upon the First Measurement Date, but at the Company’s sole option,
interest payments through July 31, 2009 totaling $18,613 were capitalized and added to the principal
amount. After the First Measurement Date, interest shall be payable quarterly in arrears commencing
December 31, 2009, and may be payable in the form of common shares at the fair market value.

Convertible debt as of December 31, 2008, was comprised of the following:
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Accrued Total Interest Conversion

Capitalized Convertible Maturity Date Rate Price
Principal Interest Debt
$ 5,000,000 $ 811,057 $ 5,811,057 February 7, 2012 9% $2.20
$ 3,000,000 $ 168,870 $ 3,168,870 April 21, 2012 9% $2.25
$ 100,000 $ 153 $ 100,153 December 24, 2013 8% $1.00
$ 8,100,000 $ 980,080 $ 9,080,080

Convertible debt as of September 30, 2009, was comprised of the following:

Accrued Total Interest Conversion
Capitalized Convertible Maturity Date Rate Price
Principal Interest Debt

$ 5,000,000 $ 811,057 $ 5,811,057 February 7, 2012 9% $2.20
$ 3,000,000 $ 168,870 $ 3,168,870 April 21, 2012 9% $2.25
$ 100,000 $ 4800 $ 104,800 December 24, 2013 8% $0.45
$ 100,000 $ 4449 $ 104,449 January 9, 2014 8% $0.45
3 190,000 $ 7,154 $ 197,154 February 9, 2014 8% $0.45
$ 60,000 $ 2,209 $ 62,209 February 13, 2014 8% $0.45
$ 8450000 $ 998,539 $ 9,448,539

Total interest expense related to convertible debt for the nine months ended September 30, 2009 and 2008
was $629,209 and $434,355, respectively. Total interest expense related to convertible debt for the three
months ended September 30, 2009 and 2008 was $213,032 and $174,055, respectively. The interest
accrued for the nine month period ended September 30, 2009 is not included in the above table. Of the
interest expense for the period ended September 30, 2009, $604,484 related to convertible notes issued in
February 2007 and April 2008. In July 2009, the Company issued 609,679 new common shares at a price
of £0.40 per share (approximately $0.66) in payment of such interest on notes.

5. ACQUISITIONS AND JOINT VENTURE / DISCONTINUED OPERATIONS

In January 2008, the Company terminated its joint venture with JourneyPay Limited by mutual
agreement. As a result, the Company no longer contributes capital to the joint venture business and no
longer consolidates the results of the joint venture’s operations. Processing of transactions for JourneyPay
continues under a prior processing agreement. In November 2008, the Company entered into an
amendment Agreement and sold its interest in the joint venture to JourneyPay Limited in consideration of
a note receivable repayable with interest at a rate of 7% per annum over a period of approximately 5
years.

In April 2008, the Company acquired certain assets relating to the former iPay e-commerce processing
business. The consideration was $1,000,000 paid in cash upon closing. In addition, the Company incurred
$224,294 in additional costs; $120,608 in assumed liabilities under contracts which were assigned as part
of the transaction and $103,686 in legal costs, thereby raising the total cost of the transaction to
approximately $1.22 million. The assets purchased consisted of hardware and equipment, software,
licenses and intellectual property. The contracts assumed include contracts relating to a direct merchant
acquiring portfolio and agent bank acquiring portfolio. In addition, the Company entered into a new lease
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of premises in New Castle, Delaware, where the business is based, for a period expiring October 2011,
subject to a right to renew, at an initial rental of approximately $312,000 per annum.

The assets purchased are as follows:

Hardware $ 159,698
Software 98,875
Other Fixed Assets 98,367
Intangible Asset - Customer Contracts 867,354
Net assets acquired $ 1,224,294

6. RELATED-PARTY TRANSACTIONS

During the nine months ended September 30, 2009 and 2008, the Company incurred the following
general and administrative expenses to three affiliated companies that are principally owned by
executives, directors or stockholders of the Company (N & A Consulting LLC, Synergy Corporate
Technologies Ltd., and BDP Realty Associates LLC):

2009 2008
Consulting/Professional fees $ - $ 204,571
Rent 347,358 341,300

Three Month Period Ended September 30

2009 2008
Consulting/Professional fees $ - $ 43,304
Rent 115,613 112,121

7. STOCK INCENTIVE PLAN

The Board of Directors and Stockholders approved a new equity incentive plan (“2006 Equity Incentive
Plan” or “Plan”) in January 2006. The Remuneration Committee of the Board of Directors (the
“Committee”) administers the Plan. Employees and certain contractors, who in the judgment of the
Committee render significant service to the Company, are eligible to participate.

Under the terms of the Plan, participants may be granted restricted shares or options to purchase the
Company’s common stock at the fair market value on the date the option is granted. Options granted
generally vest equally over three years and expire ten years after the grant date. At September 30, 2009
and December 31, 2008, a total of 6,485,902 and 6,851,397 shares, respectively, were reserved for
issuance under the Plan. No restricted shares have been issued as of September 30, 2009 and of the stock
options granted in 2008 and 2009, none were at a strike price lower than the market price at the time of
the grant. At September 30, 2009, 1,813,153 common shares remained available for future stock option
and restricted stock awards under the Plan.

Stock option plan activity for the nine months ended September 30, 2009 was as follows:
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Weighted-

Average
Exercise
Options Price
Balance— December 31,2008 6,851,397 $ 2.44
Granted 25,000 1.20
Exercised - -
Cancelled (213,036) 2.45
Forfeited (177,459) 3.01
Balance—September 30, 2009 6,485,902 3 2.40
Options exercisable at December 31, 2008 4,410,228 $ 2.26
Options exercisable at September 30, 2009 5,549,251 $ 2.32
Options Outstanding at September 30, 2009
Weighted- Weighted-
Average Average
Exercise Number Exercise Remaining Number
Price Outstanding Price Life (Years) Exercisable
$ 0.60 115,000 $ 0.60 2.5 115,000
1.20 1,196,206 1.20 8.7 1,171,208
2.50 2,992,834 2.50 5.4 2,901,529
2.53 338,633 2.53 6.8 288,104
2.88 707,304 2.88 6.8 489,896
3.01 832,758 3.01 7.8 292,347
3.05 19,167 3.05 7.8 7,167
3.07 75,000 3.07 7.8 75,000
4.00 50,000 4.00 5.8 50,000
4.40 159,000 4.40 1.6 159,000
6,485,902 $ 2.40 5,549,251

The Company’s Plan provides for acceleration of exercisability of the options upon the occurrence of
certain events related to a change in control, merger, and sale of assets or liquidation of the Company.

As required, the Company adopted FASB ASC 718 effective January 1, 2006. FASB ASC 718 requires
compensation cost related to share-based payments to employees to be recognized in the financial
statements based on their fair value. Under the public company standard, companies must adopt FASB
ASC 718 using the modified prospective application method. This method requires companies to (1)
record compensation cost for the unvested portion of previously issued stock option awards that remain
outstanding at the initial date of adoption and (2) record compensation cost for any awards issued,
modified, repurchased or cancelled after the effective date of FASB ASC 718. For the nine months ended
September 30, 2009, the Company incurred total share-based expense of $983,987; $881,297 related to
employee compensation and $102,690 related to non-employee directors and professionals. For the nine
months ended September 30, 2008, the Company incurred total share-based expense of $1,084,975;
$903,205 related to employee compensation and $181,770 related to non-employee directors and
professionals. For the three months ended September 30, 2009, the Company incurred total share-based
expense of $262,194; $247,836 related to employee compensation and $14,358 related to non-employee
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directors and professionals. For the three months ended September 30, 2008, the Company incurred total
share-based expense of $391,725; $330,530 related to employee compensation and $61,195 related to
non-employee directors and professionals. As of September 30, 2009, the total remaining unrecognized
compensation expense related to the Company's unvested stock options was $642,209. This unrecognized
compensation expense is expected to be recognized over a weighted-average period of less than one year.

For awards granted in 2008 and 2009, the Company used the Black-Scholes model for valuation.
Assumptions, including volatility, term and risk-free rate, utilized in the model were provided by or
confirmed by an independent entity. Since the Company had little historical information regarding the
volatility of its share price, estimated volatility was based on the historic volatility of comparative
companies from the same industry. As well, the Company believes that its historical share option
experience does not provide a reasonable basis upon which to estimate expected term. Following the
guidance of SAB Topic 14, Share-Based Payment, the Company used a “simplified” method to determine
expected term based on the vesting and original contractual terms. The valuation for stock option awards
for the nine-months ended September 30, 2009 was:

Award Date May
2009
Bxercise Price $1.20
Implied Volatility 36.50 - 36.81%
BExpected Term (years) 5.6-6.0
Risk-Free Rate 2.31-247%
Fair Value per Share of Stock Option $0.10-0.11

8. WARRANTS

The Company had outstanding warrants to purchase 4,074,967 shares of common stock as of September
30, 2009, in addition to the stock options granted under the stock incentive plan.

Warrant activity for the nine months ended September 30, 2009 was as follows:

Weighted-
Average
Exercise
Warrants Price
BALANCE— December 31, 2008 4,526,399 $ 157
Granted 138,885 0.38
Exercised - 0.00
Cancelled (590,317) 1.00
BALANCE— September 30, 2009 4,074,967 $ 161
Warrants exercisable—December 31, 2008 4,526,399 $ 157
Warrants exercisable— September 30, 2009 4,074,967 $ 161
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Warrants Outstanding at September 30, 2009

Weighted - Weighted-Average
Exercise Number Average Remaining Number

Price Qutstanding Exercise Price Life (Years) Exercisable
0.25 205,089 0.25 3.7 205,089
0.45 112,500 0.25 4.5 112,500
131 3,053,435 131 1.0 3,053,435
2.50 220,903 2.50 4.1 220,903
3.00 77,466 3.00 0.1 77,466
3.07 186,486 3.07 0.1 186,486
4.00 36,000 4.00 0.1 36,000
5.50 183,088 5.50 4.1 183,088

4,074,967 $ 1.61 4,074,967

During the nine months ended September 30, 2009, the Company issued 51,385 warrants with an exercise
price of $0.25 per share as partial payment for legal services rendered and recognized an expense of
$192,692.

9. CAPITALSTOCK

During the nine months ended September 30, 2009, the Company issued 316,428 new common shares, in
payment of $338,890 of accrued interest upon long term debt.

During the nine months ended September 30, 2009, the Company issued 609,679 new common shares, in
payment of $400,775 of accrued interest upon convertible debt.

On March 16, 2009, the Company completed a private placing of 6,659,000 new common shares at a
price of GBP 32 pence per share (approximately US$0.45 per share) raising approximately $3 million
(before expenses). The common shares were issued to institutional and other investors in Europe, the UK
and the US. The net proceeds of the March 2009 private placing will provide additional working capital.

In May 2009, Jon Kaiden was issued 56,312 new common shares at a price of GBP 40 pence
(approximately US$0.61 per share) in lieu of payments of director’s fees owed to him for past services.

The terms on the Company’s various classes and series of capital stock are summarized as follows:

Series A Convertible Preferred Stock —The Series A preferred stock had the following right as of
September 30, 2009:

Liquidation Preference — The holders of the Series A preferred stock are entitled upon a liquidation
event, to receive back their original investment, in priority to any return of capital to all other
stockholders, with no further participation.

Common Stock — The common stockholders are entitled to a distribution of all remaining assets (which
may be more or less than the original investment), on a proportionate basis, in the event of the dissolution
or winding up of the Company, after payment of all liabilities of the Company and the liquidation
preference of all series of preferred stock then outstanding. The common stock has no conversion or
redemption rights. The common stock is entitled to one vote per share at all general meetings of the
Company. The common stockholders are entitled to share in all dividends and distributions, which may
be declared by the Company, on a proportionate basis with all other classes and series of stock
outstanding.
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10. EARNINGS (LOSS) PER SHARE

Computation of Earnings (Loss) per Common Share — Basic earnings (loss) per common share is
computed using the weighted-average number of common shares outstanding during the period. Diluted
earnings (loss) per common share is computed using the weighted-average number of common and
dilutive common equivalent shares outstanding during the period. Dilutive common equivalent shares
consist primarily of preferred shares, warrants, stock options and convertible debt. Due to the Company’s
net loss for all periods presented, the diluted earnings (loss) calculation is not provided, in that the results
of this calculation would be anti-dilutive.

The basic earnings (loss) per share are calculated on the following data:

9 months 9 months
ended ended
September 30, September 30,
2009 2008
number of number of
shares shares
Weighted average number of common shares
(for basic earnings per share) 32,590,851 26,661,715
Potential dilutive ordinary shares:
Preferred shares 6,851,144 6,851,144
Warrants 4,409,153 5,617,092
Stock incentive plan 6,567,674 5,741,062
Convertible debt 4,908,968 3,369,772
Diluted basis 55,327,790 48,240,785
Net Loss $ (3106379) $ (8,877,394)
Basic loss per share ($0.10) ($0.33)

11. SUBSEQUENT EVENTS

On October 29, 2009, the Company completed a private placing of 3,076,000 new common shares at a
price of US$1.30 per share (approximately GBP 80 pence per share) raising approximately $4 million
(before expenses). The common shares were issued to existing institutional and other investors in the
Company in the US and the UK. The net proceeds will provide additional working capital.

* Kk kK k%
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND
RESULTS OF OPERATIONS

The following discussion and analysis should be read in conjunction with the accompanying financial
statements and related notes thereto. The following discussion may contain forward-looking statements
that reflect future plans, estimates, beliefs, and expected performance. The forward-looking statements are
dependents upon events, risks, and uncertainties that may be outside our control. Our actual results could
differ materially from those discussed in these forward-looking statements. As such, the forward-looking
events discussed may not occur. See discussion under the headings “Forward Looking Statements” and
“Risk Factors” below.

The financial information with respect to the three and nine month periods ended September 30, 2009 and
2008 that is discussed below is unaudited. In the opinion of management, this information contains all
adjustments, consisting of normal recurring accruals, necessary for the fair presentation of the results for
such periods. The results of operations for the interim periods are not necessarily indicative of the results
of operations for the full fiscal year. The Company provides certain non-GAAP financial measures in this
statement, in order to provide investors with additional perspective of underlying business trends and
results. These non-GAAP key business indicators, which include adjusted EBITDA profit and loss,
transaction volumes, annualized revenue run rates, merchant locations and points of sale, should not be
considered replacements for and should be read in conjunction with the GAAP financial measures.

RESULTS OF OPERATIONS

Nine Months Ended September 30, 2009 Compared to the Nine Months Ended September 30, 2008
All comparisons in this section are to the nine month period ended September 30, 2008 unless otherwise stated.

Revenue: Total revenue increased 35% to $33.0m (2008: $24.4m) led by new merchant deployments
with banking partners in China, Taiwan, and India, as well as North America. Revenue from multi-
currency processing services increased 40% to $22.6m (2008: $16.2m).  Revenue from processing
services (i.e. iPAY and other non multi-currency processing) increased 26% to $10.3m (2008: $8.2m)
primarily attributed to the April 2008 acquisition of the iPAY processing business in North America.

Transaction VVolume: The Company processed total settled transaction volume of over $1.5b, up 43%
over the same period in 2008 (2008: $1.1b). Transaction volume from multi-currency processing services
increased 29% to $609m (2008: $470m). Of the September 2009 multi-currency volume, 51% was
attributed to merchants activated since June 2008; approximately 11% was added in the first nine months
of 2009, showing the continued strength of the new merchant deployment pipeline. Settled volume from
processing services grew 54% to $913m (2008: $593m), primarily attributed to the April 2008 acquisition
of the iPAY processing business in North America.

Gross Profit:  Gross profit rose 50% to $11.6m (2008: $7.8m). Overall gross margin percentage was
35.2% compared to 31.5% in 2008 primarily due to improved multi-currency processing margins and
certain implementation, development and processing fees which had no associated direct costs of sales.

Operating Expenses: Operating expenses declined 14%, or $2.2m, to $13.8m (2008: $16.0m) with cash
operating expenses correspondingly declining 13.4% to $11.6m (2008: $13.5m). The Company’s
operating costs as a percentage of revenue decreased to 44% from 51.2% in 2008. These declining
expenses resulted from initiatives taken by the Company in October 2008 to align cash operating
expenses with revenues.
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Cash compensation expenses totaled $6.8m, a decline of 13% from 2008, representing 58.8% of total cash
operating expenses for 2009 (2008: $7.8m, representing 58.3% of total cash operating expenses).
Headcount declined from 152 in September 2008 to 138 in September 2009. Other cash operating
expenses (i.e. excluding cash compensation expense) also declined 14% over 2008.

EBITDA: Adjusted EBITDA for the period approached breakeven to a loss of ($0.04m) (2008 loss:
$5.7m). Adjusted EBITDA for the period excludes depreciation and amortization expense of $1.1m,
expenses of $0.98m in non-cash stock-related compensation expense arising from FASB ASC 718 and
other non-cash expense of $0.1m.

Net Loss: The Company’s growing revenues in concert with the reduction in operating expenses, led to
a 65% improvement in net loss to $3.1m (2008 loss: $8.8m).

Three Months Ended September 30, 2009 Compared to the Three Months Ended September 30,
2008
All comparisons in this section are to the three month period ended September 30, 2008 unless otherwise stated.

Revenue: Total revenue increased 16% to $11.7m (Q3: 2008: $10.2m) primarily as a result of the
increase in multi-currency processing from new merchant deployments in China, Taiwan, and India, as
well as North America. Revenue from multi-currency processing services increased 39% to $8.5m (Q3:
2008: $6.1m). Revenue from processing services (i.e. US Domestic and other non multi-currency
processing) declined 19% to $3.2m (Q3: 2008: $4.0m) due primarily to the Company’s actions to enhance
the profitability of its US Domestic processing portfolio.

Transaction Volume: The Company processed total settled transaction volume of over $528m, up 11%
over the same period in 2008 (Q3: 2008: $477m). Transaction volume from multi-currency processing
services increased 24% to $227m (Q3: 2008: $183m). Settled volume from processing services grew 3%
to $301m (Q3: 2008: $293m).

Gross Profit: Gross profit rose 29% to $4.1m (Q3: 2008: $3.2m). Overall gross margin percentage of
35.0% improved over Q3: 2008’s gross margin percentage of 31.4%, primarily due to the Company’s
actions to enhance the profitability of its direct processing portfolio, for which gross margin percentage
improved by 20% to 23.6% (Q3: 2008: 19.6%), notwithstanding the decline in processing revenues.

Operating Expenses: Operating expenses declined more than 16%, to $4.6m, (Q3: 2008: $5.5m), and
cash operating expenses declined 14% to $3.9m (Q3: 2008: $4.6m). The Company’s operating costs as a
percentage of revenue continued to decline to 39% from 54% in Q3: 2008. These declining expenses
resulted from initiatives taken by the Company since October 2008 to align cash operating expenses with
revenues.

Cash compensation expenses totaled $2.2m, a decline of 12% over Q3: 2008 and represented 57% of total
cash operating expenses for the quarter (Q3: 2008: $2.6m, represented 56% of total cash operating
expenses). Headcount reduced to 138 at the end of September 2009 from 140 at the end of June 2009.
Other cash operating expenses (i.e. excluding cash compensation expense) declined 16% over Q3: 2008.

EBITDA: Achieved second consecutive positive EBITDA quarter, with adjusted EBITDA improving to

$0.2m from a loss in Q3: 2008 of ($1.4m). Adjusted EBITDA for the period excludes depreciation and
amortization expense of $0.3m, non-cash stock-related compensation expense arising from FASB ASC
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718 of $0.3m, and other non-cash expense of $0.1m. This positive adjusted EBITDA highlights the
Company’s continuing progress towards positive cash flow in the near-term.

Net Loss: The Company narrowed its net loss by 69% to ($0.8m) (Q3: 2008 loss: $2.6m) due to higher
revenues and significant reduction in costs, as described above.

LEGAL PROCEEDINGS

The Issuer is not and was not during the quarter ended September 30, 2009, party to any legal proceedings
or administrative actions that could have a material effect on the Issuer’s business, financial condition, or
operations nor have any such proceedings been threatened. Neither are there any current, past or pending
trading suspensions by a securities regulator.

DEFAULTS UPON SENIOR SECURITIES

Not applicable.

OTHER INFORMATION

Information regarding the purchases of the Issuer’s equity securities by the Issuer or Affiliates during the
period ended September 30, 2009 has already been disclosed and is included in the notes to the Financial
Statements for such period. Otherwise not applicable.

EXHIBITS

None
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FORWARD-LOOKING STATEMENTS

Information contained in this report may include “forward-looking statements’. All statements other than
statements of historical facts included herein, including, without limitation, those regarding the financial
position, business strategy, plans and objectives of management for future operations of both Planet
Payment and the business, which was the subject of the iPAY acquisition (including development plans
and objectives relating to Planet Payment’s and such acquired business) are forward-looking statements.
Such forward-looking statements are based on a number of assumptions regarding Planet Payment’s
present and future business strategies, the assets acquired, contracts assumed and personnel hired and the
environment in which Planet Payment expects to operate in future, which assumptions may or may not be
fulfilled in practice. Actual results may vary materially from the results anticipated by these forward-
looking statements as a result of a variety of risk factors, including the risks discussed under the heading
“Risk Factors”. These forward-looking statements speak only as to the date of this report and cannot be
relied upon as a guide to future performance. Planet Payment expressly disclaims any obligation or
undertaking to disseminate any updates or revisions to any forward-looking statements contained in this
report to reflect any changes in its expectations with regard thereto or any change in events, conditions or
circumstances on which any statement is based.

RISK FACTORS

Risk factors that may affect the Company’s future prospects, performance and results, are referenced in
the Company’s Admission document to the AIM market, which is available on its website at
www.planetpayment.com/Investor-Relations/Downloads.aspx . Some of the risk factors that investors or
potential investors in Planet Payment’s securities should consider are summarized as follows:

e The business is still in a substantial growth phase, which makes it difficult to evaluate and forecast the
Company’s future prospects.

o The Company has incurred losses since its inception and cannot guarantee that it will achieve profitability.

e The Company will require additional capital in the future to fund operations, or it may elect to raise
additional capital if market conditions are favorable.

e The Company relies on third parties to implement the Company’s solutions and to market them to end
customers, and cardholders may not adopt the Company’s services.

o Implementation, adoption and offering of the service by processors, acquirers, merchants and others may
take longer than anticipated, or may not occur at all.

e The Company’s industry is highly competitive.

e The Company may face decreasing gross margins.

e Changes in the credit card industry, regulatory changes, particularly in China and changes in card
association regulations and practices may impair the Company’s business.

e The Company is required to be registered with card associations in order to provide its services and the
Company relies on bank sponsorship for this registration.

e Changes in credit card industry billing and disclosure of cross-currency transactions may impact the
Company’s revenues and gross margins.

e Third parties claiming that the Company infringes their proprietary rights could cause the Company to

incur significant legal expenses, for itself and on behalf of certain customers who are indemnified by the

Company and prevent the Company from offering its services.

The Company may be subject to litigation in the future.

The Company may not be able to protect and enforce its contractual and intellectual property rights.

Rapid technological change could render the Company’s services obsolete.

The Company’s business exposes it to currency exchange risk.

22



The loss of the services of the CEO or other members of the Company’s senior management team could
impact the timing and implementation of the Company’s business strategy.

The Company faces risks in foreign markets.

The Company could be subject to liability in the event of unauthorized disclosure of cardholder or
transaction data.

Merchant fraud or insolvency could, in some cases, negatively affect the Company’s cash flows and
operating results and result in liability to the Company.

Adverse economic and other global conditions, general economic risks and decrease in volume of
international travel and commerce could result in a decrease in transaction volumes.

The Company relies on third party and organic new technology and systems; delays in development and
implementation of new technology could delay revenues from the relevant projects or customers.

The Company could face liability or termination of key contractual relationships in the event of a system
failure or a failure to perform to contracted standards.

Material past or future acquisitions made by the Company may have an adverse effect on its results.
Additional risks may arise with respect to the recently acquired assets and assumed contracts of which
Planet Payment is not fully aware at this time.

The Company may be required to comply with U.S. federal securities law reporting and corporate
governance regulations in the future, which would entail significant expense and could materially impair
the Company’s operating results.

Securities traded on the AIM, Pink Sheets and OTCQX markets may involve greater risk, potentially
greater volatility and lower liquidity than securities traded on other public markets.

The Company is not currently subject to the same reporting requirements as companies whose stock is
traded on other public markets.

Ownership of the Company’s Common Shares is concentrated among a small number of large
shareholders, and substantial sales by these shareholders could depress the Company’s stock price.
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PLANET PAYMENT, INC.
QUARTERLY REPORT

QUARTER ENDED SEPTEMBER 30,2009

CERTIFICATIONS

1, Philip D Beck, certify that:

1. I have reviewed th1s Quarterly Report for the three months ended September 30, 2009 of
Planet Payment, Inc.;

2. Based on my knowledge, this disclosure statement does not contain any untrue statement of
a material fact or omit to state a material fact necessary to make the statements made, in light
of the circumstances under which such statements were made, not misleading with respect to
the period covered by this disclosure statement; and

3. Based on my knowledge, the financial statcments, and other financial information included
or incorporated by reference in this disclosure statement, fairly present in all material respects
the financial condition, results of operations and cash flows of the issuer as of, and for, the
periods presented in this disclosure statement.

Philip I. Beck, CEO

I, Seth Asofsky, certify that:

1. 1 have reviewed this Quarterly Report for the three months ended September 30, 2009 of
Planet Payment, Inc.;

2. Based on my knowledge, this disclosure statement does not contain any untrue statement of
a material fact or omit to state a material fact necessary to make the statements made, in light
of the circumstances under which such statements were made, not misleading with respect to
the period covered by this disclosure statement; and



3. Based on my knowledge, the financial statements, and other financial information included
or incorporated by reference in this disclosure statement, fairly present in all material respects
the financial condition, results of operations and cash flows of the issuer as of, and for, the
periods presented in this disclosure statement.

Date: November 12, 2009

A

I, Graham N. Arad, certlfy that:

Beth Asofsky, CFO

1 I have reviewed this Quarterly Report for the three months ended September- 30, 2009 of
Planet Payment, Inc.;

2. Based on my knowledge, this disclosure statement does not contain any untrue statement of
a material fact or omit to state a material fact necessary to make the statements made, in light
of the circumstances under which such statements were made, not misleading with respect to
the period covered by this disclosure statement; and

3. Based on my knowledge, the financial statements, and other financial information included
or incorporated by reference in this disclosure statement, fairly present in all material respects

the financial condition, results of operations and cash flows of the issuer as of, and for, the
periods presented in this disclosure statement.

- jmber 12, 2009 .
Greham N. Arad, SVP & Generamliel
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D




